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Singapore’s August retail sales surprised on the upside at
0.6% YoY (0.7% MoM sa)

e August retail sales surprised on the upside at 0.6% YoY (0.7% MoM sa).
However, retail sales excluding autos fell for the third straight month by 1.5%
YoY (+2.0% MoM sa).

e With retail sales clocking up 1.8% YoY for the first eight months of this year,
we should be on track to see full year 2024 growth at 2-3% YoY growth.

e That said, key factors to watch would include the health of the domestic labour
market, the COE premium trends, as well as the escalation in the geopolitics
tensions in the Middle East which had contributed to the uptick in crude oil
prices of late.

August retail sales surprised on the upside at 0.6% YoY (0.7% MoM sa), beating
our and Bloomberg consensus forecast of 0.2% YoY (0.7% MoM sa). Motor
vehicle sales surged 17.0% YoY due to a higher COE quota. However, retail sales
excluding autos fell for the third straight month by 1.5% YoY (+2.0% MoM sa),
suggesting that retail sentiments while an improvement from July is actually not
much to shout about at this juncture.

Many retail industries saw a YoY decline in sales in August, dragged down by
wearing apparel & footwear (-6.7% YoY), department stores (-6.2% YoY) and
petroleum service stations (-5.1% YoY). Note that visitor arrivals had eased from
1.602m in July 2024 to 1.539m in August, mainly due to a moderation of key
inbound markets like China, Indonesia, and Malaysia compared to July. The key
exceptions were sales of food & alcohol (8.1% YoY), cosmetics, toiletries &
medical goods (3.1% YoY), supermarkets (2.2% YoY) and watches & jewellery
(1.8% YoY).

With retail sales clocking up 1.8% YoY for the first eight months of this year, we
should be on track to see full year 2024 growth at 2-3% YoY growth. Given that
the September-December 2023 base is relatively low at 0.5% YoY, it should not
be difficult to see retail sales expand by 2.5% - 3.8% YoY in the remaining four
months of this year. That said, key factors to watch would include the health of
the domestic labour market, the COE premium trends, as well as the escalation
in the geopolitics tensions in the Middle East which had contributed to the
uptick in crude oil prices of late. COE premiums had crept higher in recent
bidding cycles, with category B rising to $110,001 in the week of 18 September,
while category A stood at $98,524.

Moreover, the global Singapore PMI had moderated slightly from a two-year
high of 57.6 in August to 56.6 in September, suggesting that private sector
sentiments remain positive overall, with firms in the wholesale and retail sectors
experiencing the sharpest rise in new work and activity. On the inflation front,
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input prices continue to climb for raw materials, transport and labour. The latest
developments in the Middle East have heightened market uncertainties,
especially if retaliation risks could include targeting Iranian oil facilities, and
translated to upward pressure on crude oil prices. If sustained, this could
potentially reignite upside inflation risks and possibly constrain the global
monetary policy cycle. For the upcoming MAS policy decision, the status quo is
likely to be maintained given current two-sided inflation risks, but an easing
window is likely to open up amid greater conviction that MAS core inflation will
ease towards the 2% handle in 2025.
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